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11 May 195k

Mr. Gordon A. Nease
Professional Staff Member
Senate Appropriation Committee
Washington, D. C.

Dear Mr. Nease:

Reference is made to our recent conversations relative to_the
Agency's budget requirements for fiscal year 1955.

The Agency's budget for fiscal year 1955 amounts to a total
of 335 miIIiEExﬁhich includes 225 million for normal operations
and a2 contingency reserve of 110 million for unforeseen emergencies
and/or projects which were not planned but because of circumstances
which develop during the fiscal year it is considered desirable to
initiate. As you know, no funds are withdrawn from this reserve
without the specific.approval.of.the.Bureaw.of the Budget.

There is attached for your information a letter addressed to
the Director, Bureau of the Budget, from MI<~E§Eifi_gggizﬂégi~§93§9
Appropriations Cormittee, with an attachment showifig the various
adjustments made in the several appropriations which include funds
for the Agency. It will be noted that the Committee approved new
funds in the amount of 185 million and granted authority to carry
over into fiscal year 1955, 150 million of prior year funds which,

according to agreement, would have expired. This in effect allowed
the Committee to show a cut in appropriations of 150 million.

As indicated above the Agency divided its appropriation request

\ into two categories, namely a regular appropriation of 225 million

and a contingency reserve fund of 110 million, the latter to be used
if wforeseen and unusuval demands are made upon the Agency. It is
the desire of the Agency to secure approval of both the Senafe &nd
House Appropriation Committees to have the coniingency reserve fund
designated as & "No=Year" fupd. The Bureau of the Budget and the
General Accounting Office have agreed to recogilue the fund as
"No-Year"” providing both Committees approve. During fiscal years
1953 and 1954 there were appropriated to the Agsriy in appropriation
ircraft and Related Procurement" the sums of 92 million and 38
milTion respectively, making & total of 150 million available until
expendéd. These funds sre still availeble in unobligated balances
of thise +wo fiscal years. o




If the contingency reserve fund were approved as a "No-Year"
fund, the Agency would then have to make a request for only that
portion of the reserve actually used each year. No funds have been
withdrawn from the reserve during fiscal years 1953 and 195L.

N e

The Chairman of the House Appropriations Cormittee indicated,
in a letter of 27 April 195k to the Director of the Bureau of the
Budget, that Committee's approval to_garry-over 0_millen into

_the fiscal 1955. In discussing the matfer with Mr. Sprankle,
Assistant Clerk of the Committee, we were advised that the House
Appropriations Cormittee had approved the Agency's request for a
"No-Year" contingency reserve fund but that it would be necessary to
issue a new letter each year containing the carry-over provisions.

» If the Senate Appropriations Committee agrees with the Agencyls
propoesal for a "No-Year" reserve fund, it is suggested that a
| letter similar to the attached draft be approved.

Very truly yours,
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Attachments (2)
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SCHEDULE OF APPROPRIATIONS

Fiscal Year 1955

(In Millions of Dollars)

Appropriation and Project, i Ay Navy A Force Total

Maintenance and Operations, Army S
Project 2712 Classified Project ‘ Lond 25 25

Service-Wide Operations, Navy R .
Activity 10 Contingencies of the Navy . = _ 30 - 30

Contingencies of the Air Force S ‘
Project 891 RO ‘ - 20 20

Mrcraft and Related Procurement , '
110 110

Project 120 Aireraft Component Spares ' L . 110
- and Spare Parts . A

Subtotal ' 25 30 130 185
Prior year funds available from Aircraft and:Rbléted Procurement (Regular Operations) L0
Total Operating budget o FCiA 225

Prior year funds available from Aircraft and Related Procurement (No-Year '
L Contingency Reserve) 110
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Grand Total, funds available

&l




