. REQUEST BY REGION

Africa
Eagt Asaand the Pecific
Europe and Eurasa
Near East
South Asa
Western Hemisphere

217



This page intentiondly left blank.

218



AFRICA

219



This page intentiondly left blank.

220



Angola

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
CSH 7,797 7,700 7,130
DA 4,568 3,600 4,544
ESF 3825 3479 3,000
IMET 152 100 300
NADR-HD 3,500 5,300 5,300
NADR-SALW 500 - -
PL. 480 Titlell 104,545 22,723 9,501

The primary U.S. interestsin Angolaare democracy and human rights, economic growth and devel opment,
and globa hedth. The end of Angola s civil war and the demilitarization of the National Union for the
Totd Independence of Angola (UNITA) have contributed markedly to stability in southern Africaand to
the safety of American citizens, businesses and non-governmenta organizations (NGOs) in Angola
Ensuring that the nationd reconciliation process moves forward successfully will contribute to placing the
country on a positive road towards multi-party democracy, respect for human rights, and free-market
economic reform. It will dso aid in combating corruption and ingtituting economic good governance in the
country. Stability can help ensure that the country’ sterritory is not used as abase of operaionsfor
internationd terrorists, drug traffickers, and organized crime. Stability will so help ensure U.S. private-
sector access to a source of seven percent of U.S. petroleum imports, afigure likely to rise in the coming
years, and to one of sub-Saharan Africa s potential economic leeders. Angolawas found digiblefor Africa
Growth and Opportunity Act (AGOA) trade benefits in December 2003.

The United Statesis actively engaged in bilaterdl and multilateral effortsto address the repercussions of the
conflict in Angolaand seeks to support the creetion of the political, economic, and socid foundations for
sustainable development. U.S. assistance will help Angola expand economic reforms, politica plurdism,
transparency, and civil society; prepare for dectionsin 2005; and combat HIV/AIDS. PreviousU.S.
assistance has expanded prospects for economic and politica reform and addressed Angola s humanitarian
needs.

Democratization is key to long-term stability and a necessary precursor to increased sustainable growth and
development. Current USG efforts through the Consortium for Elections and Political Party Strengthening
(CEPPS), funded with Economic Support Funds (ESF), are focused on preparing Angolafor its first post-
war eections expected in 2005. In FY 2005, this cooperative arrangement between the Internationa
Republican Indtitute (IRI), the Nationa Democratic Indtitute for Internationa Affairs (NDI), and the
International Foundation for Election Systems (IFES) will provide campaign and management training for
politica parties; lobbying, management, and election observation training to civil society groups, and
training and materia support to eection adminisirators. Vaice of America (VOA) - administered Angola
broadcasting will continue to provide an independent source of domestic news through the eections.
Globd funding from the USAID Office of Trangtion Initiatives (OTI) will support independent media and
civil society development through in-kind or direct procurement of supplies, training, and operationd
funding. Development Assistance (DA) fundswill support civil society lobbying on key issues and provide
additiond eectora support through training and equipment purchases. Beyond the dections, ESF funding
will continue to support judicia reform efforts by the Commercid Law Development Program (CLDP),
and as appropriate, regiond Human Rights and Democracy Funds (HRDF) will be used for programsto
strengthen human rights protections, civil society, and/or nationa reconciliation. Ending the culture of
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impunity among members of the police force and fostering a respect for universal human rightsisvital for
the development and well-being of al members of Angolan society.

Continued support to democratization in Angolais critica as we gpproach the nation's first post-war
elections. Free and fair eections, contested by strong political parties and whoseissues are framed by an
active civil society, will help promote stability and reconciliation. An active independent media, vibrant
civil society, and astrong judiciary are critica checks on executive power and an important component in
combating corruption.

The Angolan Armed Forces (FAA) remains one of Africas strongest militaries with a demondrated ability
to project power beyond Angolas borders. Congructive utilization of the FAA in peacekeeping abroad and
civic missons a homeiscritica to its transformation to an gpolitical, congtructive player promating
domestic and regionda stability. Anincreased FAA capacity to secure maritime borderswill protect fishing
and oil resources and help prevent the country's use as atrangt point for terrorists and illegd drugs.
International Military Education and Training (IMET) in FY 2005 will promote grester awareness of
democracy, human rights, the rule of law, and effective civil military reaions. IMET will dso provide
training in defense resource management, English, peacekeeping skills, and basic technica skills such as
ordnance maintenance and digposal, and coast guard management. Angolawill be digiblein FY 2005 to
receive Excess Defense Articles (EDA) on agrant basis under Section 516 of the Foreign Assistance Act.
Equipment requested under this program will be used to support the FAA's civic action and humanitarian
programs.

Over four million Angolans were displaced during the civil war. Their resettlement and reintegration into
society iscritical to economic growth and development. FY 2005 DA fundswill provide farmerswith
seeds and tools, train rurd populationsin modern agriculturad practices, provide agricultura extension
services, and recongtruct small-scae irrigation cands, feeder roads and other infrastructure. DA will dso be
used to enhance small-scae farmers' access to markets, stimulate off-season vegetable production, facilitete
access to agricultura financing credit, and provide training in contract negotiation, quality control and post-
harvest |oss management. The program will promote the subgtitution of imported commodities with those
produced locdly, revitdizing rura economies and improving the food security of subsstence farmers. DA
funds will be supplemented by resources from ChevronTexaco as part of a public-private partnership. P.L.
480 Title 11 resources will support an ongoing developmentd relief program incorporating DA and Chevron
Texaco funds. This program is moving towards more devel opment-oriented food security programs. P.L.
480 Title Il resources will support food distribution and food-for-work programs to stabilize formerly
distressed populations nationwide. As necessary, globd Migration and Refugee Assstance (MRA) and
Emergency Migration and Refugee Assstance (EMRA) fundswill be used to support UNHCR's Angolan
refugee repatriation program and to hep NGOs assist returned refugees. Office of U.S. Foreign Disaster
Assigance funds will continue to be used as needed to provide humanitarian servicesto vulnerable
populations.

Continued focus on agriculture and rurd development, particularly in the centrd highlandsiis critical to
rebuilding the war-ravaged Angolan economy. A thriving rura agricultura sector iskey to providing
employment and livelihoods for the millions of rurd Angolans not participating in the country's oil boom.

Achieving sustainable growth requires the rehabilitation of Angolan infrastructure and industry that can
only come through foreign and domestic investment and trade. This requires significant effort to improve
the overdl business dimate. ESF will be used to fund continued work on land tenure, including
demarcation of land claims and implementation of anew land tenure law. ESF will aso fund policy
andysswork by locd research indtitutions designed to pr ovide recommendations to policy makerson
improving overal economic management and the legd and regulatory framework for trade and investment.
In addition, ESF will fund work by CLDP to identify economic sectors offering promising potential and to
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provide advice and support to the Angolan Government necessary to achieve the development of such
sectors.

Prior USG assstancein this area has resulted in civil society engagement on the land tenure issue, leading
to anew draft land law and revison of the country's outdated investment law. Continued support is critical
to sustainable development. Revitaizing non-petroleum sectors, particularly in urban and peri-urban areas
iskey to providing productive employment to the millions who fled to these areas during thewar and wish
to remain. Strengthening loca capacity in economic analysis will help to pressure the government to
improve its management record and increase trangparency and accountability.

Decades of civil war have destroyed the Angolan hedlth system, and the country has some of the worst
hedth indicators in the world. The HIV/AIDS prevadence rate of 5.5 percent is projected to grow as cross-
border regiond trade increases. FY 2005 Child Surviva and Health (CSH) funds will support maternaland
child health (MCH) and HIV/AIDS programs aimed &t reducing materna and child mortdity and
decreasing the incidence of HIV/AIDS among target populations. The MCH component supports activities
to monitor and eradicate polio, lessen the impact of maariaamong pregnant women and children, and build
the capacity of Angolas Ministry of Health (MOH) to provide MCH services. The HIV/AIDS component
will promote activities such as socid marketing of condoms, behavior change communication, and
voluntary counseling and testing for HI. Angolais not one of the 12 African countries targeted by the
President's Emergency Plan for AIDS Rdlief; however, it isincluded as one of the USG bilaterd countries.

Enhanced HIV/AIDS funding for Angolais critica in FY 2004 and FY 2005. Angola offers an opportunity
to intervene while infection rates remain comparatively low, so asto prevent increased infections, which
have caused mass socioeconomic disruption in southern Africa. With trade routes normaizing and refugees
returning, Angola's past isolation will no longer protect it, and if left unchecked, its prevaence rate may
Sz

More than three decades of interna conflict have left Angolawith one of the world’s most serious landmine
problems, with landmine estimates ranging from 200,000 to 6 million throughout eight heavily mined
provinces and covering nearly 50 percent of the country. U.S. assistance has helped Angolatrain and equip
deminersto clear land for the resettlement of thousands of refugees and IDPs. FY 2005 Non-Proliferation,
Anti-terrorism, Demining, and Related Programs- Humanitarian Demining (NADR-HD) funds will be
used to continue demining efforts of NGOs thet directly support the safety and survivability of the Angolan
people and the resettlement/reintegration process.
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Benin

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
CSH 6,638 7,550 7,910
DA 9,403 7430 7,077
IMET 332 500 250
P.L. 480 Titlell 4,292 3,308 4,332
Peace Corps 2,809 2,667 2972

The primary U.S. interestsin Benin are strengthening democracy, responding to humanitarian problems
(particularly theimpact of HIV/AIDS), working cooperatively on regiona security concerns and trafficking
in persons. Our grategy for addressing these interestsisto strengthen basic education with an emphasison
improving access to girls, support materna and child hedlth activities, promote the indtitutions of
democracy, support economic reform and growth, and reinforce Benin's support of regiona stability and
peacekeeping through diplomacy and military-to-military contacts. While smdl, Benin plays an outsized
role both as an example of afunctiona democracy and a country with an increasingly free-market economy
in aregion struggling to make permanent progress in these important areas of U.S. interest.

In FY 2005, Development Assstance (DA) will focus on building the ingtitutiona capacity of Benin's civil
society, and on promoting the rule of law and separation of governmental powers viatechnica assstanceto
legidative indtitutions. Child Surviva and Hedlth (CSH) funding will support governmental and norx
governmenta hedlth inditutions, HIV/AIDS prevention and family planning strategies, improve school
attendance, and enhance child hedth care. Benin’s Peace Corps contingent supports U.S. assstance efforts
in the hedlth and education arenas.

Regiond Internationa Narcotics Control and Law Enforcement (INCLE) funds and DA viathe West
AfricaRegiond Program will help implement a comprehensive program to confront the pervasive problem
of Trafficking in Persons. Professiond traffickers operating in Benin send children to work in cocoa
plantations, principdly in neighboring Cote d' Ivoire and Ghana. These traffickers often abuse the
traditional practice of vidomegon, which involves the placing of less fortunate children in the homes of
more fortunate relatives for education and wefare. In 2002, regiond INCLE funds helped begin the process
of building arepatriation center designed to assist children and other trafficked persons returning from
neighboring countries. The Government of Benin has begun to reform inadequate laws and educate rura
parents with the assistance of DA.

In FY 2005, Internationa Military Education and Training (IMET) courses will fund Command and Staff
College participation, civil-military relations, English language training, and technica specidty training.
Beninisaso expected to host an ACOTA (African Contingency Operations Training and Ass stance)
program in mid-2004. Thistraining has been and will continue to be beneficid in providing Benin with the
tools necessary to play itsrolein regiond peacekeeping operations. In FY 2005, Benin will dso be digible
to receive Excess Defense Articles (EDA) on agrant basis under Section 516 of the Foreign Assistance Act.
EDA will support Benin's participation in peacekeeping activities.

Beninisdigible for trade benefits under the African Growth and Opportunity Act. Onceit is certified to
export gppard to the U.S. market duty-free under the Act’s gppardl provision, Benin will bein apogtion to
atract investment, cregte jobs, and boost economic growth. Benin aso benefits from the Highly Indebted
Poor Country Initiative and recelves substantial debt reduction and stabilization assistance from multilateral
lending ingtitutions.
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Botswvana

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
FMF 490 980 500
IMET 716 700 700
Peace Corps 1,236 1,509 1,788

The primary U.S. nationd interests in Botswana are globa/humanitarian issues and democracy. Botswana
iswell recognized for taking action to confront the AIDS epidemic. Asamember of the Southern African
Development Community and as an exemplary market-oriented democracy, Botswana is an important
player in regiond stability and in supporting U. S. godsin Southern Africa. It has been hepful to the
United States in fighting terrorism, particularly itsfinancia aspects, and isasignatory to dl 12 UN anti-
terrorism conventions. Botswana cooperates with U.S. law enforcement agencies and hosts an Internationa
Law Enforcement Academy.

U.S. assistance efforts focus on expanding U.S. business opportunities, developing loca capability to
combet the HIV/AIDS epidemic and encouraging active leadership in the region. Botswanahas an
important roleto play in regiona security and conflict resolution matters. Asasignatory to Article 98,
Botswanawill continue to receive assistance to help foster professondism in its military.

Botswanais rdatively prosperous in comparison to many of its neighbors and it “ graduated” from bilaterd
Deveopment Assigtance (DA) programs in 1995. This does not mean, however, thet it does not need
assgtance from its internationa partners, particularly in the face of the HIV/AIDS pandemic that threstens
to undo many of the nation’s socid and economic gains. U.S. godsin the areas of democracy, economic
development, and globa issues such as HIV/AIDS and the environment are generdly supported by a
variety of regiond funding programs. Botswana qudified for textile/appare preferences under the African
Growth and Opportunity Act (AGOA) in August 2001 and, in 2003, exported about $5.5 million in gpparel
to the United States. Export of goods will be facilitated by the November 2003 signing of the Trans-
Kaahari Corridor agreement with Namibia whereby goods are trucked to the Port of Walvis Bay under
smplified shipping documentation.

U.S. government agencies, led by the Centers for Disease Control and Prevention, contributed about $6.5
million in FY 2003 in programs designed to test for, prevent, or treat HIV/AIDS and related illnesses.
Botswana has the highest reported per capitaHIV prevaence rate in the world at 38.8 percent of adults aged
15-49. Lifeexpectancy has been reduced from 69 to 39 years, and today’ s 15-year-olds have a better than
fifty percent chance of dying of HIV -rdated causes. The epidemic may reduce Botswana s GDP growth
rate by 1.5 percent. Asone of the focus countries of the President’ s Emergency Plan for AIDS Rdlief,
Botswana will receive a portion of the $1.45 hillion requested for the Globa HIV/AIDS Initiaive account
to expand comprehensive and integrated prevention, care and trestment programs. Country alocations of
Global HIV/AIDS Initiative funds have yet to be findized.

Botswana has one of the region's most professond and responsible military establishments and offers a
mode for civilian-military reationsfor the rest of the continent. Botswana has provided avenuefor
regiond military exchanges that have fostered a spirit of regiona cooperation. Through the Internationa
Military Education and Training (IMET) program the United States seeks to expand connections with
Botswanas military leaders and support their interest in strengthening both regiona civil-military and
military-to-military relations, aswell asimprove their capacity to participate meaningfully in peacekeeping
operations. The FY 2005 IMET program will continue to train Botswana Defense Force (BDF) officers.
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Botswanawill continue to receive Foreign Military Financing (FMF) in FY 2005. These fundswill be used
for C-130 parts and maintenance, dlowing the BDF to more rapidly deploy troops for both peacekesping
and disaster rlief. In addition, funds will provide equipment, including spare parts, communications
equipment, and individua gear and training to assist the BDF in establishing a counter-terrorist and/or rapid
response unit. Botswanawill be digible in FY 2005 to receive Excess Defense Articles (EDA) on agrant
basis under Section 516 of the Foreign Assstance Act. Grant EDA will primarily support Botswanas

peacekeeping activities.
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Burkina Faso

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET - 50 50
P.L. 480 Titlell 6,493 5211 11,526
Peace Corps 2,616 2,688 3,113

The primary U.S. nationd interest in Burkina Faso isto see that the Government of Burkina Faso
contributes to regiond stability. Other interestsinclude: promoting democracy, responding to humanitarian
crises, establishing respect for human rights, improving economic development, combating child labor,
reducing poverty, and eradicating disease, including HIV/AIDS, which is now estimated to infect 6.5
percent of the adult population.

Burkina Faso continues to be among the poorest of African countries. This past year an abundant rainy
Season produced unusua surpluses of grains in an economy that is dominated by subsistence agriculture.
Whilethisis a postive development, it emphasizes how the country balances on acdlimétic knife' s edge; the
cycles of droughts and desertification have severely affected agriculturd activities, population distribution,
and economic development. Only 13 percent of theland is arable and the dready- poor soil is degraded by
overgrazing, depletion of nutrients, and deforestation.

The Government of Burkina Faso has retified dl of the 12 international anti-terrorism conventions, making
Burkina Faso one of the few countries that has met the UN’s call for speedy ratification of these
conventions after the tragedies of September 11, 2001.

The United States continues to support economic development and democracy through avariety of targeted
resources. The largest Ambassador’s Sdf-Help Program in Africa provides grass-roots assstance in the
building of schoals, clinics, and water supplies, regiond funds from USAID help combat the spread of
HIV/AIDS, grants from the Democracy and Human Rights Fund in FY 2004 will continue to support
digribution of materidsin loca languages on democracy, human rights, and rights under Burkinabe law.

In FY 2003 Burkina Faso showed positive steps towards supporting regiond stability and relinquishing its
role asahub for regiona armstrafficking. In order to support these initiatives, FY 2005 Internationd
Military Education and Training (IMET) fundswill provide opportunities for increased understanding and
defense cooperation between the military forces of the United States and Burkina Faso. Our intention isto
provide IMET funding for limited programs such as an English language training module in order to set the
stage for coursesin subsequent years that would reinforce basic democratic concepts such as civilian
control of the military and respect for human rights within the military. The Peace Corpsin Burkina Faso
addresses the need for assistance in promoting hedth awareness, especialy HIV/AIDS, math and science
education a the secondary level, and smd| business development.

Burkina Faso is a member of the African Union (AU) and the Economic Community of West African

Sates (ECOWAYS) and was the fifth country in the Heavily Indebted Poor Countries Debt Reduction
Initiative to reach its completion point and recelve maximum debt forgiveness.
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Burundi

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
CSH 750 830 1,731
DA 4,400 1,782 1543
ESF 1,150 3479 3,250
IMET - 100 50
P.L. 480 Titlell 23,838 2,448 -

The primary U.S. nationa interests in Burundi are safeguarding U.S. citizens and their interests; promoting
peace, democratic governance, and observance of human rights; aleviating conflict-based human suffering;
and preventing the outbresk of widespread communally based violence.

Burundi findsitsdf a apromising politica juncture. A peace accord with four mgor rebe groupsin
August 2000, and two politica integration agreements, singed in October and November 2003, bringing the
largest remaining rebel group into atrangtion government, has resulted in the effective cessation of
hodtilities in over 90 percent of the country. This progress offers Burundi an important opportunity to move
forward and to ensure the strength of its democratic and economic development.

The United States diplomeatic and financia support for the Burundi peace process has played akey rolein
securing its progress. In prior years the United States has provided Economic Support Funds (ESF) under
regiona programs to support the peace negotiations in Tanzania, to aid conflict resolution throughout the
country, and to augment the Implementation Monitoring Committee that oversees the implementation of
the peace agreement. The United States has dso supported the African Union Mission in Burundi, which is
made up of South African, Ethiopian, and M ozambican soldiers and which hepsto administer
disarmament, demobilization and reintegration programs and secure the peace.

FY 2005 assistance goa s will focus on supporting the peace process, expanding democratization across dl
sectors of society, providing basic socid services, and fostering economic development. ESF will support
peace and reconciliation efforts, judicia system reform and strengthening of the rule of law, the
adminigration of eections, and civil society development through technical assistance and training for
independent media. FY 2005 Child Surviva and Hedlth (CSH) funds will be used to expand the
availability of basic socid services and an integrated disease surveillance and response capability, focused
on tuberculosis and maaria. CSH will aso support polio immunization, infectious disease and HIV/AIDS
prevention, and community-based care programs. In FY 2005 regiond Migration and Refugee Assistance
(MRA) fundswill support UN High Commissioner for Refugees (UNHCR) operationswith Burundian
refugees, aswdl asindividuad non-governmental organization (NGO) efforts to prepare communities for
the reintegration of refugees. Development Assstance (DA) funding in FY 2005 will expand opportunities
for productive livelihoodsin Burundi, focusing on rural Burundians who have inadequate access to
enterprise development skills, to credit, and to technologies. DA fundswill aso support smal
infrastructure projects that protect naturd resources. In addition, DA funding will continue to provide
counsding and related servicesto victims of conflict, torture, and other abuse.

One component of the Burundi peace agreement requires the formation of a new, ethnicaly balanced
military. Aspolitical and security conditions continue to evolve, particularly once eections occur and coup
sanctions have been lifted, the United States will assst the military in itsintegration and reform efforts. FY
2005 Internationd Military and Training (IMET) program funds will be used to provide high-level military
personne orientation tours of U.S. military training ingtitutions and access to courses covering civil-military
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relaions, human rights, military justice, and the management of defense resources. Following free and fair
eections, Burundi will be digiblein FY 2005 to receive Excess Defense Articles (EDA) on agrant basis
under Section 516 fo the Foreign Assstance Act. EDA grantswill be used to reform Burundi's military.

The President determined that Burundi was not digible to receive trade benefits under the African Growth
and Opportunity Act (AGOA) in 2004.
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Cameroon

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET 306 200 225
P.L. 480 Titlell 100 - -
Peace Corps 3,317 3,446 3,989

Theprimary U. S. nationd interestsin Cameroon are promoting democracy, respect for human rights, and
economic development. Though Cameroon has the largest and most diverse economy in the Centra
African sub-region, its democratic indtitutions are weak, corruption remains ared problem, and human
rights abuses by Cameroon’s security forces are aconcern. Cameroon's strategic location and improving
port facilitiesmake it ided as abase for regiona programs.

Economic Support Funds (ESF) provided in past years through regiona programs funded training for
monitoring humean rightsissues. FY 2005 ESF grants, through the Africa Regiona Fund, will be used for
civil education activities and voter registration programs during the presidential election campaign.

Cameroon is digible to receive trade benefits under the African Growth and Opportunity Act. Cameroonis
adso digibleto receive debt rdief under the enhanced Highly Indebted Poor Countries Initiative.

Internationa Military Education and Training (IMET) funds for FY 2005 will be used for professond
military development courses stressing resource management, civilianrmilitary relations, officer
professondiam, and English language proficiency. Support to the Cameroonian military promotes positive
military-to-military relationships and increases understanding of the congructive role of the military in
promoting civilian programs. IMET funds help ensure more ready access to Cameroonian air and port
fecilities.

Cameroon will dso bedigible in FY 2005 to receive Excess Defense Articles (EDA) on agrant basis under

Section 516 of the Foreign Assstance Act. EDA materia will support Cameroon’sinterna security,
counter-drug, peacekeeping and continuing military professiondization and modernization efforts.
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Cape Verde

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET 143 120 120
P.L. 480 Titlell 3,682 3,950 3,59
Peace Corps 1,437 1553 1,692

Cape Verdeisamodd of stability and democracy in aregion of ingtability. Democracy continuesto bethe
principal U.S. nationd interest, dong with our humanitarian interest in averting Sarvation in this arid idand
nation. Cape Verde has been an enthusiagtic supporter of the war againgt terrorism; it has delivered full
cooperation and adopted anti-money-laundering measures a our suggestion. With amost 40 percent of its
citizensliving in the United States and a significant number of U.S. citizens resident on the idands,
protection of American citizens weffare is another important interest.

U.S. assistance to Cape Verde has enhanced nationd integrity and supported market based economic
reforms. Our food assistance has sgnificantly reduced human suffering. Dueto climatic limitations, Cape
Verde must import up to 90 percent of itsfood. P.L. 480 Title 1 funds have been used to meet chronic
problems of food insecurity. Funds generated by monetization have contributed to the development of
improved agriculture techniques and higher yield crops. The program has succeeded in addressing food
insecurity and promoting sustainable, profitable, economic activities, including amicro loan program with a
payback rate of over 98 percent.

Economic development and humanitarian assistance are d so areas where the Peace Corps, active on dl of
Cape Verde sinhabited idands, playsapivotd role. Volunteers areinvolved in projects ranging from
English language teaching and educetion to urban planning and assigting locd governments to enter the
Information Age. The servicesthey provide are essentia to the viability of some of Cape Verde' s most
important efforts to improve its sandards of living and productivity. Added emphases will include
vocationa education and Internet instruction for youth and adults throughout the country.

After 27 years of independence, Cape Verde remains free of internad and externa conflict, and its military
consgtently playsacondructiverolein civil society. FY 2005 Internationa Military Education and
Training (IMET) funds will support officer development training programs, alow-cost investment to help
ensure the continued professionalism and English language capabilities of Cape Verde's military under
civilian, democratic leadership. In addition, IMET will support the esablishment of a professond police
unit within the military. Cape Verde' smilitary can aso accesstraining programs specificaly designed to
increase its Coast Guard' s ability to patrol territorial waters, which would improve its capabilitiesin drug
interdiction, counter-terrorism, search and rescue, and disaster preparedness.

Cape Verde will be digiblein FY 2005 to receive Excess Defense Articles (EDA) on agrant bass under
Section 516 of the Foreign Assstance Act. Cape Verdeisinterested in EDA trandfersand other U.S.
assistance to enhance its ability to protect its fisheries, to combat drug smuggling, and to develop argpid
reaction anti-terrorism force for the internationa airport (which carries direct flights to the United States).

Cape Verde remains digible for trade benefits under the African Growth and Opportunity Act (AGOA).
Taking further advantage of this opportunity will boost economic growth and provide employment. Cape
Verde has received subgtantia reductions in debt payments and associ ated stabilization ass stance from
multilatera lending ingtitutions through the Heavily Indebted Poor Countries (HIPC) Initiative. The United
Saes dso is assiging Cape Verde s efforts to accede promptly to the World Trade Organization.
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Central African Republic

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET 13 150 110
P.L. 480 Titlell 204 289 -

Key U.S. interestsin the Centra African Republic (CAR) are the restoration of democracy, economic
development, and humanitarian assstance. U.S. godsinclude the holding of free and fair eections and
economic, political, and military reforms to promote democratic governance, including respect for human
rights, and to prevent further ingtability in the CAR, which is undermining regiond stability and
encouraging military incursions.

For severd yearsthe CAR has suffered from politica instability and coup attempts, culminating in Generd
Bozize seizing power in March 2003 from democretically elected Presdent Patasse. Genera Bozize
appointed himsdlf President, suspended the Congtitution, and dissolved the Nationd Assembly. He
gppointed a consultative Nationa Transtion Council, including politica parties and civil society groups, to
prepare for new dectionsin January 2005. Coup-rdated military and rebd actions have resulted in
disruption of the economy, destruction of property, and alarge out-flow of refugees into neighboring
countries. Progress has been made in restoring order in the capital and a functioning government.
However, civil unrest in response to the poor economic situation, the vulnerability of the CAR to
interference from other countries, and other economic disruption resulting from the conflict continue to
hinder the country’ srecovery. Moreover, the government has occasiondly responded to continuing
budgetary woes and resulting labor unrest by using its security forcesto crack down on the country’ s free
press, labor unions, and opposition party leaders, leading to human rights abuses.

CAR fdlsunder coup sactions, which prohibit assistance to the governments of any country whaose duly
eected head of government is deposed by decree or military coup, with the exception of assstanceto
promote democrétic elections or public participation in democrtic processes. |If the CAR holdsfree and
fair dections as promised in January 2005 Internationa Military Education and Training (IMET) programs
may beresumed. FY 2005 IMET programming would help promote basic democratic values and respect
for human rightsin the CAR's armed forces. IMET programs would include English language training,
professond military education and training on civil/military relations, and military justice.
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Chad

($ in thousands)
FY 2003 Actud FY 2000Edimae FY 2005 Request
IMET 253 150 225
NADR-HD 500 650 1,000
P.L. 480 Titlell 5,050 2,829 2,741
Peace Corps 1,110 1,522 2,202

U.S. interests in Chad are economic development and promotion of democracy and respect for human
rights. Significant U.S. investment in the petroleum sector is being leveraged to promote economic
prosperity and gppropriate governance Srategies.

Occupying agtrategic position, Chad is vulnerable to its neighbors Libya and Sudan. U.S. assgtance
provides a counter -balance by promoting a stable and democratic society. Democratic inditutions are
developing dowly. Chad isaso pursuing political reconciliation with former rebel groups and exiled
opposition politicd leaders. A U.S. mgority-owned consortium's investment of $4 hillion in petroleum
development in southern Chad and the related Chad-Cameroon pipeline project is reportedly the largest
infrastructure project in Sub-Saharan Africa. Additiona U.S. interest arises from the Export-lmport Bank's
support for the project and internationd financid inditutions interest in assuring trangparency in the
dlocation of oil revenues and their use to benefit locd communities and protect the environment through
poverty dleviation programs and project-related environmental safeguards.

Chad isdligible to receive trade benefits under the African Growth and Opportunity Act. Economic
Support Funds (ESF) provided in prior years through the Africa Regiona Fund and the Education for
Development and Democracy Initiative supported commercid law training and educationd programs for
girls. FY 2005 ESF grants from Africa Regiond funds would provide partid support for Chad' s next
popul ation census, training and equipment to the courts and the news media, and civics education in the
schools.

Respect for human rights and appropriate civil/military relations will be supported through FY 2005
Internationa Military Education and Training (IMET) programs for courses on civil-military relations,
military justice, and human rightsissues. The IMET program enables U.S. trainers to build important
military-to-military contacts that help combat anti-U.S. influencesin Chad, encourage an gpolitica role
basad on the rule of law within the Chadian military, and serve as a basis for future counter-terrorism and
regiona peacekeeping efforts. Chad isa participant in the PanSahd Initiative, which will asss Mdli,
Niger, Mauritania, and Chad in protecting their borders, thus supporting the U.S. nationa security interests
of waging war on terrorism and enhancing regiona peace and security.

Chad will be digible in FY 2005 to receive Excess Defense Articles (EDA) on agrant basi's under Section
516 of the Foreign Assstance Act.  Grant EDA will support Chad' s humanitarian demining effortsand
assis in countering the smal-scale insurgency in the north.

FY 2005 Nonproliferation, Anti-terrorism, Demining, and Related Programs (NADR) funds will enable
Chad to continue humanitarian demining operaions that eiminaeinjuries and loss of life, retoreland to
productive use, and permit improvement of regiond infrastructure, thereby advancing opportunities for
economic development.
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Comoros
($ in thousands)

FY 2003 Actud FY 2004 Edimate  FY 2005 Request

IMET - - S0

The primary U.S. nationd interests in the Union of Comoraos are promoting democracy and human rights,
and obtaining counter-terrorism cooperation. The Comoras have been plagued by politica ingtability
through numerous coups and secession attempts since independence from France in 1975. In early 2001,
with the assistance of the Organization of African Unity, the disputing factions crafted aframework
agreement that called for anew congtitution based on a confederation arrangement. In a December 2001
referendum, the dectorate voted overwhdmingly in favor of the new condtitution. The leader of the 1999
bloodless coup won the nationa presidentid dection in April 2002. President Azali Sgned a power-sharing
agreement with the three idand presidents in December 2003 that settles power sharing disputes and should
assis in reducing the ingtability among theidands. Thisisafirst step and additiond efforts, primarily
under the auspices of the United Nations, are underway to achieve the reunification and reconciliation
envisioned by the condtitution's confederation arrangement. Resolution of politica ingtability and
cooperation in counter-terrorism activities in the Union of Comoros are the foundation on which we will
build to advance other U.S. interests in the Comoros.

The Comoros, aMudim country with higtoric trade ties to the Middle East, condemned the September 11,
2001 terrorigt atacks on the United States.

Re-educating military factions that have grown accustomed to participating in recurring cycles of armed
insurrection is one of the greatest challengesin the Comoros. While Africa Regiond ESF will target
economic development programs, FY 2005 Internationd Military Education and Training (IMET)
programs will help build a professona military that respectscivilian rule.  These courseswill include
professona military education and training on civil-military relaions, military justice and defense
resources management. IMET training courses dso will contribute to the maintenance of bilateral military-
to-military relations in a predominantly Mudlim country in which the United States has diplomatic

presence.
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Coted'lvoire

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET - 50 50
P.L. 480 Titlell 6,296 - -
Peace Corps 948 - -

The primary U.S. nationd interest in Cote d'lvoire is regiond and nationa stability. To that end, the
principal gods are the restoration of peace, the return of civilian rule to areas occupied by rebe forces snce
September 2002, and the reunification of the country. Any long-term peace settlement will taketime and
resources. The involvement of ethnic nationa's of neighboring countries and concerns for thelr safety has
the potentid to involve the entire region in the ongoing strife. Persistent reports of foreign involvement in
the fighting contribute to the potentia for the conflict to pull in neighboring countries. Following settlement
of these issues, ongoing gods are strengthening democracy, restoring economic growth, deding with
refugees and Internaly Displaced Persons (IDPs) resulting from regiona ingtability, and combating the
sporead of HIV/AIDS and child trafficking. The United States will aso sdlectively seek to more actively
engage Cote d' Ivoirein thewar on terrorism. Until September 2002, Cote d' Ivoire was West Africa s hub
for aviation and banking, but now control of its bordersis limited and oversight of itsfinancid inditutionsis
wesk. Abidjan ishogt to alarge and wedthy community of Lebanese merchants whose relations with
organizations, including possibly Hizbdlah, with potentid terrorist links are areas of concern

Coup sanctions prohibit provision of foreign assstance. However, with democratic eectionsin FY 2005,
we would resume International Miliaary and Education Training (IMET). IMET courses would focus on
assiging Cote d' Ivoire strangition to a more stable democracy and would include afocus on human rights,
defense resources management and military justice. Further, if Cote d' Ivoire completesits democratic
trangtion, provison of Excess Defense Articles (EDA) in FY 2005 on agrant basis under Section 516 of
the Foreign Assstance Act (FAA) may be used to support the country’ s efforts to secure its borders and to
provide a tangible indication of our cooperdtive relationship. An Article 98 agreement isin effect with Cote
dlvoire.

USAID has not hed abilatera presence in Céte d' Ivoire for many years because Cote d' Ivoire has amuch
higher average GDP than mogt African countries. Severd regiond programs (including onesto combat
child trafficking and HIV/AIDS), aswdl as assstance to internaly displaced persons and refugees, were
active and will continue through non-governmenta organizationsin FY 2005.

As one of the focus countries of the President’s Emergency Plan for AIDS Rdlief, Cote d' Ivoire will receive
aportion of the $1.45 hillion requested for the Globd HIV/AIDS Initiaive account to expand
comprehensive and integrated prevention, care and trestment pragrams. Country alocations of Globa
HIV/AIDS Initiative funds have yet to be findized.

Cote d' Ivoire met the digibility criteriafor trade benefits under the African Growth and Opportunity Act

(AGOA) in 2002 and was again certified asdigiblein FY 2004 in hopesthat AGOA would contribute to
rebuilding the economy following a peace settlement.
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Demaocr atic Republic of Congo

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
CSH 15,916 22,050 20,022
DA 11,376 8,015 1427
ESF 2,800 4,971 5,000
IMET - 100 50
P.L. 480 Titlell 43,530 19,000 -

Consolideting peace, democratic reform and human rights (particularly those of women and other
vulnerable groups) are the mogt significant U.S. interests in the Democratic Republic of Congo (DRC).
Ending the humanitarian crigs, protecting American citizens, and advancing globa issuesincluding hedlth
and economic development are issues that will be addressed in pursuit of these interests. The ingalation of
atrangtiona governmert in June 2003 and its focus on holding democratic eectionsin 2005, security
sector reform, and alarge disarmament, demobilization, and reintegration program have signded a
significant change for the DRC and the Greet Lakesregion asawhole. Complete and effective government
control over dl DRC territory, particularly the eadt, is dtill to be achieved, but progressisongoing. As
gability and peace dart to return to the DRC and the Greet Lakes region in generd, political and economic
reform have become the focus, attracting an increase in U.S. businessinvestmentsin, and exports to, the
DRC.

The United States worked with the international community to pursue anegotiated end to the war and a
trangtion to democratic rulein the DRC. 1n 2002, Rwandaand Ugandawithdrew most of their troopsfrom
DRC territory. In June 2003, the UN Security Council authorized an expanded UN peace kegping
operation for the eastern DRC, under a Chapter VI mandate and with an increased troop celling. A
trangtional government, which included representatives from al the 1999 Lusaka Agreement Sgnatory
parties, aswell asthe political opposition and civil society, was sworn in July 2003. Outstanding issues
including military integration, demohilization and reintegration, the transitiona congtitution and ections
scheduled for 2005, are beginning to be addressed. With peace and security, large-scale refugee return may
beginin late 2004/5. There are an estimated 355,000 DRC refugees in neighboring countries.

Returning one of Africas largest countries to full peace and stability will require important U.S. investments
amed a jump-garting the reintegration of former combatants, establishing civilian control over vast
territories, and promoting nationa reconciliation and good governance. FY 2005 Economic Support Funds
(ESF) will offer important leverage to attract contributions from other donors and, when used in atimely
manner, will help kegp DRC's return to sability on track. FY 2005 ESF investments will also offer a
crucid foothold for future U.S. interests in this resource-rich country.

Asafollow-up to an Internationa Military Education and Training (IMET) program newly established in
FY 2004, FY 2005 IMET fundswill provide training in military justice, human rights, officer and non-
commissioned officer professonaism, and other functiond areas. These training programs will assigt in the
continued integration and professiondization of the military, composed of former government and rebel
troops. IMET will dso facilitate military-to-military contact and the establishment of beneficid rdations
and defense cooperation between the militaries of the DRC and the United States. Expanded Internationa
Military Education and Training (E-IMET) cour ses will focus on professond training and development in
aress of civil-military relaions, the rule of law, repect for human rights and defense resources

management. The DRC isdso digiblein FY 2005 to receive Excess Defense Articles (EDA) on a grant
basis under Section 516 of the Foreign Assistance Act.  Grant EDA will be used to support effortsto
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reform and restructure the military, assst with maintaining interna security and help the DRC begin
preparations to participate in peacekeeping activitiesin the future.

FY 2005 Child Surviva and Hedth (CSH) funds, programmed through non-governmenta channels, will
support child surviva, materna hedlth and mortality, family planning, basic hedth, HIV/AIDS and other
infectious diseases programs, as well as expand immunization coverage throughout the country. In FY
2005, Development Assistance (DA) funds will be used to support the trangition to democracy, accountable
governance, agriculture and food security, and environmental conservation efforts, aswell asimprovement
in the quaity of basic education.

As there has been progress in economic and politica reforms, the Presdent determined in 2002 that the
DRC isdigible to recaive trade benefits under the African Growth and Opportunity Act (AGOA), but full
access of benefits had to wait the inditution of the transitional government. 1n November 2003, the DRC
received access to AGOA benefits.
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Djibouti

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
DA 2,000 - -
ESF - - 2,000
ESF-SUP 25,000 - -
FMF 8,150 5,990 4,000
FMF-SUP 5,000 - -
IMET 14 325 325
NADR-HD 350 - -
P.L. 480 Titlell 3,348 - -

The primary U.S. nationd interestsin Djibouti are security, economic development and regiona stability.
Djibouti hosts the only U.S. military base in sub-Saharan Africawith over 1,000 U.S. military personnd at
the headquarters for the Combined Joint Task ForceHorn of Africa (CITRHOA), which directs Codition
counter-terrorism operations in severd countries in East Africaaswdl as Yemen. Djibouti hoststhe largest
French military base outsde of France aswell as nava and air contingents from France, Germany, Spain,
and the United Kingdom. The latter comprise Combined Task Force-150, which patrols interretiond
watersin the Gulf of Aden and the Red Sea searching for terrorist activities. Djibouti’ s degpweter port
drategic location next to the straits of Bab @ Mandeb at the entrance to the Red Sea directly across the Gulf
of Aden from the Arabian Peninsula affords excellent force projection features.

A predominantly Mudim country, an emerging democracy, and an Arab League member, Djibouti
responded positively to U.S. requests to interdict terrorists, their supporters, and their financia resources.
Djibouti stands shoulder-to-shoulder with the United States and its codition partners as an African front-
line gtate in the war on terrorism.

Djibouti has Sgned contractud agreements with the International Board of Broadcasters for the
establishment of medium wave and FM Voice of America broadcasts, which will transmit Arabic language
programs to Sudan and the Middle East. Two FM channels have begun broadcasting the VOA in Djibouti
in Arabic, French and English. An Arabic language medium wave lroadcasting ation is under
congruction and should be finished by the end of cdendar year 2004.

Djibouti is digible to receive trade benefits under the African Growth and Opportunity Act (AGOA). This
offers Djibouti--a low-income country dmost devoid of natura resources—an opportunity to develop its
trade and investment sectors to generate employment and revenue.

In FY 2002, regiond Economic Support Funds (ESF) supported Djibouti's first multi-party parliamentary
elections in which women participated for the first time and were eected to office.  Supplemental ESF
from FY 2003 will improve Djibouti’ s hedlth and education sectors and help to establish aregiond
livestock certifying authority for Horn of Africalivestock exports. InFY 2005, smal grants from the
regiond Democracy and Human Rights Fund (under the Development Assistance (DA) account) will be
used to strengthen and consolidate democratic gains. This assstance will promote good governance,
human rights, and improvementsin women's education. FY 2005 bilatera ESF will dso be used for these
purposes, particularly to advance capacity building in the Justice Ministry and the electord commission to
promote more trangparent eections. The U.S. Agency for International Devel opment recently opened a
country officein Djibouti and isworking closdy with other donors on critica hedthcare and educationa
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needs. Particularly important is ensuring that the new nationa curriculum teach religious and ethnic
tolerance.

In order to continue our robust military relationship and to prepare Djibouti’ s security forces for their rolein
Operation Enduring Freedom (OEF), the United States will use Internationa Military Education and
Training (IMET) fundsin FY 2005 to promote professonalism and respect for civilianrule. IMET courses
include ingruction on civil-military relations, military justice, officer professonaism, defense resources
management, and coastal security. Djibouti is digible to receive Excess Defense Articles (EDA) in

FY 2005 on agrant basis under Section 516 of the Foreign Assistance Act. Provision of grant EDA such as
vehicles, radios, field equipment, patrol vessels and smadll craft can support counter-terrorism and other
Security requirements resulting from Djibouti’ s upgraded security profile as afront-line state in thewar on
terrorism.

Djibouti isdso amgor participant in the East Africa Counter-Terrorism Initiative (EACTI). A criticd am
of the EACTI isto enhance border and coasta security; and to improve coordination within Codition forces
and with those of neighboring countries. FY 2005 FMF will be used to sustain these important efforts.
Specificaly, fundswill provide and support defense articles and services such as: vehicles, smdl craft and
patrol vessals, communications equipment, fencing, guard towers, and night-vison goggles. Thesefunds
will help Djibouti secure its borders and coastline from the increased threet of terrorism. By helping
Djibouti improve its own security, these funds will aso enhance force protection for Codlition forces there.
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Equatorial Guinea
($ in thousands)

FY 2003 Actud FY 2004 Edimate  FY 2005 Request

IMET - 0 S0

The U.S. nationd interestsin Equatorial Guineaare promoting democracy, human rights, economic
prosperity, and energy security in the context of aflood of petroleum revenues to one of Africa s poorest
countries. Democratic inditutions are very weak. While the economy has experienced strong petroleum-
based growth in recent years, fiscd discipline and trangparency are lacking. The country’ sworker and
human rights record is poor. Over the course of the past five years, U.S. companies have invested
approximately $5 hillion in Equatorial Guined s petroleum sector.

If the governmert of Equatorial Guinea takes gppropriate steps to improve in the human rights area, FY
2005 Internationd Military Education and Training (IMET) funds will be used to begin a program to
contribute to respect for civilian rule and human rights through the development of a professiona military.
IMET will aso support efforts to ensure regiond stability and energy security by enhancing the military’s
ability to maintain control of itsterritorid waters. IMET programs will enhance contact between U.S. and
Equatorid Guinea military forces and improve understanding and cooperation.

On December 30, 2002, the President declared Equatorid Guineaindigible to receive trade benefits under
the African Growth and Opportunity Act (AGOA) for 2004.
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Eritrea

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
CSH 5,600 5,050 5,605
DA 4,560 1,240 781
FMF - 480 500
IMET 181 450 450
NADR-HD 2,400 1,300 -
P.L. 480 Titlell 66,245 12,032 6,283

The primary U.S. nationd interests in Eritreaare democracy and human rights, humanitarian assstance, and
counter-terrorism. The most important U.S. strategic goas include promoting regiona stability through the
consolidation of the Ethiopian-Eritrean peace process. The United States helped broker the Peace
Agreement between Eritrea and Ethiopia following a costly twoyear conflict thet |eft Eritrea economicaly
devagtated and in dire need of humanitarian assstance. Nurturing the recovery from the war and
overcoming the deep-seated bitterness between the former combatants will require considerable financid,
diplomatic, and political support. Eritreaisacodition partner in the war on terrorism. The Eritrean
military isready to assst the counter-terrorism effort and has offered use of its facilitiesfor logistica and/or
operationa purposes.

A strong bilatera relationship with Eritreawould be advantageous to both the United States and Eritrea.
However, Eritregls troubling record on democrati zation and human rights rai ses very serious concerns.
Eritreds deteriorating human rights and democracy performance aswell asitsrolein the war on terrorism
will both be taken into account in programming FY 2005 Internationa Military Education and Training
(IMET) and FY 2005 Foreign Military Funding (FMF) funds. FY 2005 IMET fundswill provide training
on caivil-military relations, military justice, officer professonaism, and human rights. IMET may aso
include nava and coast guard courses in support of coastal security counter-terrorismcooperation. The
IMET program enables U.S. trainers to build important military-to-military contacts that strengthen the rule
of law within the Eritrean military and serve as abasis for regiond peacekeeping efforts. FY 2005 FMF
funds will finance procurement of coastal security and related counter-terrorism training and equipment
asauring the Eritreans that they are an important participant in counter-terroriam activities.

The FY 2005 Development Assstance (DA) resources will finance economic growth, citizen participation,
and agriculture. FY 2005 Child Surviva and Health Programs (CSH) will support increased accessto
quality heeth care services, including safe births, immunization, and prevention of malariaand HIV/AIDS.
The range of specific godsincludes integrated management of childhood illness, HIV/AIDS prevention,
malaria surveillance and addressing the acute shortage of hedlth care personnd. The results of a recent
demographic study indicate that Eritrea has made impressive progressin nearly al hedlth indicators since
independence ten years ago.

Eritreawas digible for African Growth and Opportunity Act (AGOA) benefitslast year but logt its
indigibility in December 2003 because of its poor performance.

The United States has provided humanitarian demining assistance to train and equip Eritrean deminers.

Thisisan essentiad component of development becauseit dlows internaly displaced persons and
repatriated Eritreans from Sudan to return to their former homes.
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Eritreawill be digible to recaive Excess Defense Articles (EDA) in FY 2005 on agrant basis under
Section 516 of the Foreign Assistance Act. EDA will be used to help strengthen Eritred s demining and
counter-terrorism programs by providing such items as vehicles and field equipment.
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Ethiopia

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
CSH 30,752 34,500 39,191
DA 19,686 18,263 15,529
ESF 1,075 4,971 5,000
FMF 4,000 2,480 2,000
IMET 210 570 600
NADR-HD 300 - -
PL. 480 Titlell 352,248 74,485 25,630

Primary U.S. interests in Ethiopiainclude ensuring counter-terrorism support, promoting economic growth,
fostering democracy and respect for human rights, supporting regiond stability, and aleviating human
suffering. Ethiopiaisan African front-line Sate in the war on terrorism, supporting efforts to apprehend
terroristsin Ethiopiaand beyond. U.S. support (financid, diplomatic, politica) is needed to keep the peace
process between Ethiopiaand Eritreaon track. Ethiopid s young democratic indtitutions are fragile and
need U.S. support to grow and mature. Development assistanceisaimed at reducing chronic food
insecurity through enhanced economic growth, improving bas ¢ education and family hedlth services,
promoting good governance, and mitigating the effects of disagter. Findly, itisinthe U.S. interest to assst
Ethiopia to combet the devastating effect of the AIDS pandemic; Ethiopia has one of the highest numbers
of HIV -postive adultsin the world.

TheHorn of Africaisaturbulent region. In addition to facing domestic chalenges, Ethiopia must contend
with neighbors who are engaged in civil war (Sudan), have no centra government (Somdia), and have
fought with Ethiopiain the past (Eritreg). Ethiopid s severe poverty, exacerbated by recurrent drought
conditions, makesit difficult for the country to feed its rdaively large population. Past U.S. food assistance
has saved millions of lives. However, the current drought-induced food shortage in Ethiopia has left
gpproximately 12 million people in need of food assstance in Fiscd Year 2004. The long-term effects of
the food crigs will continue to be fdt in FY 2005.

The most important short-term god of the United States is the demarcation of the Ethiopia-Eritreaboundary
and full implementation of the peace agreement between the two antagonists. Renewed conflict would set
back U.S. bilaterd relations with Ethiopiaas well as negatively affect the region. The border conflict Ieft a
resdue of bitternessand divison among the people of these formerly friendly nations. Peaceful transfers of
power, renewd of economic activity across the border area, and consequent confidence building, will be the
first steps toward normalization of relations between them. Economic Support Funds (ESF) are being used
to facilitate recongtruction and resattlement aong the Ethiopia- Eritrea border.

Ethiopiaanchors regiond organizations and programs such as the Intergovernmenta Authority on
Development (IGAD), the Greater Hornof Africalnitiative, the World Bank’ s Nile Basin Initiative, and the
headquarters of the African Union. U.S. support for these organizations and activities will improve
prospects for stability throughout the greater Horn and promote regiond and Ethiopian economic
development and democretization.

A long-term U.S. god isto eradicate sources of terrorism in the region in order to protect U.S. nationd
security. Ethiopia has provided outstanding cooperation in the war on terrorism.  Ethiopia enhanced
security for the U.S. Embassy, shut down avenues of terrorist funding, and is cooperating in the effort to
counter terrorism in and emanating from Somaia FY 2005 ESF funds will finance programs on good
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governance and civil society advocacy issues, including preparatory work for the 2005 parliamentary
elections, anti-corruption activities, trade competitiveness, reform of the banking and capita market
systems, and further programs for confidence building and economic growth in conflict-prone aress.

Ethiopia has alarge and very professona military that has provided support for the war on terrorism and is
emerging as amgjor peacekeegping contributor in Africa. The United States will continue to encourage
Ethiopia to participate in regiona peacekeeping initiatives, principaly through the African Contingency
Operations Training and Assistance (ACOTA) Program. In FY 2005, IMET fundswill be used for training
that will further increase the professionaism of the Ethiopian military, focusing on senior level Professiond
Military Education courses (War College and Command and Generd Staff level schools) and instructor
training to asss in the development of Ethiopia s own military training inditutes. FY 2005 Foreign
Military Financing (FMF) will be used to provide Ethiopiawith additiona equipment to increaseits
counter-terrorism and peacekeeping abilities and to finance the exigting vehicle and C-130 aircraft
contracts. Ethiopiaisdigiblein FY 2005 to receive Excess Defense Articles (EDA) on agrant basis under
Section 516 of the Foreign Assistance Act. EDA will be requested to enhance Ethiopia s ability to control
its borders with Sudan and Somélia, execute humanitarian mine action operaions and participate in

regiona peacekeeping missons.

InFY 2005, Development Assistance (DA) will support sustained economic growth through agricultura
programs and enable private sector growth. The challenges are enormous, but food security policy reforms
are underway with the USG' s strong encouragement. The problem of chronic food insecurity will be
addressed in efforts to focus Government of Ethiopia programs on the poorest rurd households, using both
DA and innovative programming of P.L. 480 resources. The latter will assst micro-enterprise developmernt
at the community level, and food for education will encourage families to keep primary school-agechildren
inschool. The Democracy and Governance program will continue to train judges - an important long-term
investment in Ethiopia s democratic indtitutions. DA will aso be used to improve livelihoods for
pastoraists and agro-pagtordists in southern Ethiopia, and to mitigete the effects of disagter, thus promoting
U.S. humanitarian interests.

FY 2005 Child Surviva and Hedth (CSH)-funded population programswill continue to assist family
planning efforts to dow Ethiopia s population growth, which at present outstrips the growth of agriculturd
production. CSH funds aso will be usad to improve family health and materna and child nutrition, and to
combat infectious diseeses. As one of the focus countries of the Presdent’ s Emergency Plan for AIDS
Rdlief, Ethiopiawill receive a portion of the $1.45 hillion requested for the Globd HIV/AIDS Initiative
account to expand comprehensive and integrated prevention, care and treetment programs. Country
adlocations of Globad HIV/AIDS Initiative funds have yet to be findized. In FY 2005, the U.S. Agency for
Internationa Development (USAID), the Centersfor Disease Control, and the Department of Defense will
expand to combat HIV/AIDS through integrated programsin prevention, care, and support. A country
drategy for this effort will include activities focused on mother-to-child transmission and orphans. A
notable success in this areais the cross-border program to stem the spread of HIV/AIDS dong the Djibouti
to Addis corridor being implemented by an international non-governmental organizetion present in both
Ethiopiaand Djibouiti.
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Gabon

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET 233 160 210
Peace Corps 2,498 2,797 2,653

U.S. nationd interestsin Gabon are democracy, human rights, economic prosperity, the protection of
American citizens, and the conservation, through responsible management and sustainable use, of rich
environmenta resources. Bilateral military cooperation and use of Gabon as a safe haven and staging base
for regiond evacuations of U.S. citizensare dso important. Thereisimportant U.S. -Gabonese cooperation
in combined military exercises and training between the two countries. Gabon has been influentid in
promoting stability through mediation of regiond conflicts.

The United States seeks to strengthen Gabon's democratic indtitutions, particularly the eection process.
The December 2001 legidative dections were marked by numerous adminigtrative problems, including
management of polling stations and accuracy of voter rogters. The United States seeks to improve eection
adminigration through Economic Support Fund (ESF) grants channeled through the Africa Regiond Fund.
The United States will continue to promote Gabon 's involvement in mediation efforts that support regiona
gability. Librevillewill likely continue to serve as abase for regiond evacuation of U.S. citizens. The
United States is aso encouraging Gabon to reform and diversify its economy, aswell as open doorsto U.S.
investment and exports. Peace Corps activities help to promote economic development and improved
hedith.

Close military cooperation enhances Gabon 's peacekeeping capacity. The FY 2005 Internationa Military
Educeation and Training (IMET) program will increase understanding and defense cooperation between the
United States and Gabon through programs in military justice, staff training, defense resources
management, military health affairs, officer and non-commissioned officer professondiam, and English
languagetraining.

Gabon isdigiblein FY 2005 to receive Excess Defense Articles (EDA) on agrant basis under Section 516
of the Foreign Assistance Act Grant EDA will support the modernizetion of Gabon's military and will
reinforce the U.S. -Gabon politica/military relationship, thereby aso reinforcing appropriate civil-military
relations. Gabon isdso digible to receive trade benefits under the African Growth and Opportunity Act
(AGOA).
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Gambia

($ in thousands)
Account FY 2003 Actud FY 2004 Edimate  FY 2005 Request
IMET 68 100 75
P.L. 480 Titlell 1475 - -
Peace Corps 1,961 1,655 2,266

Themgor U.S. interests in The Gambia are democracy, human rights and humanitarian concerns. The
Gambia s presidential and legidative dectionsin 2001 and 2002 were internationaly recognized as free
and fair, despite some shortcomings.  Recognizing The Gambiad s progress in consolidating its
congtitutional democracy in 2002, the United States lifted sanctions resulting from Section 508 of the
Foreign Assstance Act and made it digible for African Growth and Opportunity Act (AGOA) benefits.
The Presdent of The Gambia, Y ahya Jammeh, spoke out strongly in support of the war on terrorism and
has indtituted laws to block terrarigt financing. The Gambiawas among the first countriesin Africato sign
an Article 98 agreement with the United States. It isin the interest of the United States to remain engaged
with the Gambia to promote democratic reforms.

U.S. assistance to The Gambiawill focus on support for democratization, marketbased economic reforms,
and humanitarian assstance. U.S. assistance will support efforts to maintain a strong independent media
Assigtance will dso betargeted to strengthening the role of the Nationd Assembly.

The United States will continue to provide globa Food For Peace (FFP) fundsto assigt in the improvement
of agriculture techniques and the development of higher yielding crops. The counterpart funds generated by
the food ass stlance program support development projects amed & the lowest-income farmers (mostly
women) by opening new outlets for their cash cropsin order to boost earnings and nutritiond intake. The
introduction of high-yield sesame crops has given poor families a high protein/high vitamin food
supplement. With improved marketing schemes developed by the project, extra sesame crops provide a
cash crop that generates more income for the families than any available dternative crops. FFPfunds
smultaneoudy relieve human suffering and encourage the development of open markets.

Economic development and humanitarian ass stance are a so areas where the Peace Corps has played a
pivota role. Volunteers are involved in projects ranging from hedlth education to urban planning. Mgor
activities have included teaching basic hedlth care, asssting economic cooperatives, and increasing
HIV/AIDS awareness.

FY 2005 IMET fundswill be used to encourage the efforts of the military leadership and the country's
civilian government to return the military to itstraditionaly constructive role. Thiswill be accomplished
through training in civil-military relations, military justice, defense resources management, officer
professondlization and civic action and humanitarian response. The Gambiaisdigiblein FY 2005 to
receive Excess Defense Articles (EDA) on agrant basis under Section 516 of the Foreign Assistance Act.
Provison of grant EDA may be used to support The Gambia s participation in peacekesping operations.
Gambian troops play an important role in regiond peacekeeping missions, including a company of
Gambiansthat currently guards the heedquarters of the United Nations Mission in Liberia (UNMIL).
Previoudy, Gambians have participated in peacekegping missonsin Sierra Leone, East Timor, Kosovo and
the ECOMOG mission to Liberiain the early 1990s.

The Gambiais amember of the Economic Community of West African States (ECOWAYS) and the African

Union (AU). It hasreceived substantial reductionsin debt payments and associated stabilization assstance
from multilateral lending ingtitutions through the Heavily Indebted Poor Countries Initiative.
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Ghana

($ in thousands)
Account FY 2003 Actud FY 2000Edimae FY 2005 Request
CSH 19,150 18,620 18,560
DA 20,716 14,879 11,500
FMF 490 480 500
IMET 522 500 575
P.L. 480 Titlell 20,345 14177 17,189
Peace Corps 2,730 2,565 3,010

The primary U.S. interests in Ghana are democracy, human rights and humanitarian concerns, particularly
HIV/AIDS, and regiond security. Ghanais the fourth largest market for U.S. exportsin sub-Saharan Africa
and has the cgpahiility of attracting new U.S. investment. 1ts successful series of multi-party eections over
the last decade make Ghanaamodd for regiond ability. Ghana dso has a proud history of military
professonalism and peacekeeping, especidly in West Africa, atradition that continues with Ghana's
January 2003 contribution to the ECOWAS peacekeeping force in Cote d' Ivoire, and its summer 2003
deployment to Liberiato participate in the UN peacekegping misson there. Ghana's nationd HIV/AIDS
rate of infection is close to four percent.

FY 2005 Child Surviva and Hedth (CSH) funding will improve access to family planning services,
generate demand for such services through socid marketing, and improve basic public hedth care by
placing trained nursesin loca communities, CSH will support activities to reduce the rate of HIV/AIDS
transmission through aggressive workpl ace-based education of workersand employers. HIV/AIDS
resources will focus on training community health non-governmenta organizations (NGOs), funding mass
media AIDS awareness campaigns, and distributing condoms. Prevention of mother-to-child transmission
through anti-retrovird thergpy provided to pregnant mothers will be funded, as will voluntary counsdling
and testing services. CSH will aso fund childhood immunizations, continue the development of an
Integrated Disease Survelllance system, and combat maariain concert with the Ministry of Health.

FY 2005 Development Assistance (DA) funds will be used to tackle corruption and governmental
trangparency issues. DA fundswill help promote fisca reform, plan financid/exchange rate market
reforms, establish commercid dispute mediation services, and promote investment-oriented regul atory
reforms. DA fundswill aso be used to strengthen the advocacy role and participation of civil society in
governmenta decision-making, help strengthen local government and parliament, and improve the qudlity
of, and accessto, basic education.

Peace Corps assgnments will support the priorities of HIV/AIDS and educationd reform efforts.

In FY 2005, the Internationa Military Education and Training (IMET) program will continue to enhance
the professond, technica, and tactica proficiency of members of Ghana s Armed Forces through U.S.
Professond Military Education courses. IMET will focus on the development of effective civilian
(DefenseMinigtry and Parliament) oversight of the military and efficient defense resource management.
IMET enhancesthe armed forces' ability to participate effectively in peace support operations.

In FY 2005, Foreign Military Financing (FMF) will be used to purchase transport spares, rifles,
communications equi pment and maintenance support to strengthen Ghana s cgpabilities to conduct
peacekeeping operations and counter-terrorist activities. 1n 2002, through the Excess Defense Articles
(EDA) program, Ghana received navd trangports that helped it sustain its peacekeeping rolein Sierra Leone
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and to evacuate Ghanaian civilians from Liberia during the recent crisgis. The trangports have aso helped
Ghana reduce smuggling and illegd fishing it its territorid waters. Ghanaiis digiblein FY 2005 to receive
EDA on agrant bass under Section 516 of the Foreign Assstance Act.

The African Contingency Operations Training and Assistance program (ACOTA), the successor to the
African Criss Response Initiative (ACRI), will provide training and other cris's response assstance to
contingents of the Ghanaian armed forces. These exercises will promote enhanced Ghanaian peacekegping
support and humanitarian relief operations capacity. African Regiond Peacekeeping Operations (PKO)
funds will continue to support development of the Ghanaian/West African capacity to manage crises and
sustain peacekeeping operations. IMET, ACOTA training, and FMF were dl crucid in providing Ghana
the equipment, training and ability to deploy arobust, professona peacekeeping unit to Cote d' Ivoirein
early 2003 and Liberiain August 2003. An ACOTA-provided computer smulations center is used to
provide PKO commander and staff training a the Kofi Annan Internationa Peacekeeping Center.

The Enhanced Internationa Peacekeeping Capabilities Program (EIPC) will providetraining and
equipment for the PKO training program, under the auspices of ECOWAS, at the Kofi Annan Center.

Ghanais digible under the African Growth and Opportunity Act to export gppard to the U.S. market.
Ghand s qudification for thislega provision is dready providing new job-creating private investment and
boogting U.S. -Ghana trade.

Ghana cooperates closaly with the United States and is a member of the African Union (AU) and the
Economic Community of West African States (ECOWAYS). Ghanaisarecipient of Highly Indebted Poor
Countries debt reduction assistance and has dready received substantid reductionsin internationa debt
payments ($3.7 billion over the next 8-20 years). Ghanaisworking closgly with multilateral lending
indtitutions to help it trangition to a more market-driven economic system.
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